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Bulgaria’s perspective on Black Sea security and stability 
Why the Black Sea Region is important 

 The main vulnerabilities which confront the region remain the differences between the countries situated in the western part of the Black Sea area and the ones situated in the eastern part, the different stages of development of the countries which compound the region and the lack of a real regional identity.

Direct presence of the EU and NATO in the Black Sea region, a new approach towards the regional security was introduced, during the last few years. The attempts of some countries to isolate the region (which means to prevent NATO and EU involvement in the processes of regional cooperation) contradicts the Bulgarian national interests. 

The Bulgarian national interests lie in developing regional cooperation based on the principles, values, and standards, shared by all countries and defined by the UN Charter, the OSCE, Council of Europe and BSEC documents, as well as the bilateral agreements between the countries from the region and the EU and NATO.  

Bulgaria’s strategic goals
· to safeguard its national security through achieving a lasting stability in the region;

· to create favorable conditions for the development of the Bulgarian economy through increasing the cooperation in the Black Sea region on bilateral and regional basis.

The achievement of these long-term strategic objectives is being pursued through the following instruments:
· strengthening security and stability;
· establishment and enrichment of good neighborly relations and partnership among all the countries in the region;

· promotion of democracy and the rule of law, human rights and good governance;

· providing support for functioning market economy, encourage economic development and prosperity;

· extending collaboration with civil society;

· developing cooperation at municipal and regional level.

Strengthening stability and cooperation
Bulgaria would support an enhanced cooperation among the Black Sea countries based on the following principles:
· shared responsibility for the development and the prosperity of the region and ownership of the regional cooperation process;

· an inclusive approach ensuring that no country of the region is excluded;

· pragmatic approach;

· synergy of various regional initiatives and programs;

· each country may decide whether to participate or not in a given project;
· openness for cooperation with the EU and other international, regional or local organizations and institutions, as well as business associations, academic and research institutions and NGOs.
Being EU member-states Bulgaria, Greece and Romania have an important role to play in the elaboration of the Black Sea dimension of the EU Neighborhood policy and the establishment of an efficient and pragmatic partnership between EU and BSEC. This will bring impetus to BSEC and will allow the EU to cooperate with an already established and functioning mechanism. A better involvement of the EU Member States with observer status into practical activities envisaged by the BSEC and elaboration of cooperation mechanisms in concrete areas is needed, and, is on the agenda of the Albanian BSEC Chairmanship at the moment. 
Another challenge of the six littoral states is border security, which has direct impact on the region and beyond. All questions related to security, to stopping smuggling, illegal trafficking and illegal migration, etc. should be on our agenda. In this respect the established Black Sea Border Coordination and Information Centre in Burgas, Bulgaria plays important role and has a high potential for the protection of the maritime borders. The Centre facilitates the exchange of information concerning illegal activities in the Black Sea area. 
I would like to say a few words about the specific fields which Bulgaria considers most important in the Black Sea cooperation. 

Energy security
Energy security is an important topic for Bulgaria. In the long term Bulgaria’s potential to play a role as a key energy center in South-Eastern Europe is high. In the field of energy we can mention the agreements on the oil pipelines which have been ratified by the Bulgarian Parliament.
One of them Burgas-Alexandroupolis is closest to the best alternative; it is the shortest (280 km), and the cheapest. Additionally, it crosses EU Member States is supported by Brussels. The trilateral negotiations between Russia, Greece and Bulgaria came to an end on 7 February 2007, with a full concord, and, on 15 September 2007, an Agreement on cooperation and exploitation of the pipeline was signed. According to the agreement Transneft, Rosneft and Gazpromneft will own 51% from the project’s shares, the rest going to Greece and Bulgaria. The Russian side will guarantee the functioning at full capacity of the pipeline. On 6 February 2008, in Amsterdam, an International Co “Burgas-Alexandroupolis – Trans-Balkan Oil Pipeline” was registered. The first phase of the project is finalized and now the procedure for choosing the subcontractors is going on. For the time being this project has a good chance to be implemented.

Another one is ‘’AMBO’’ starting from the port of Burgas, through FYRMacedonia, to the Albanian port of Vlyora. This route is 860 km long and there still some questions marks regarding the supply of oil, but the project has its potential. 
As far as gas supplies, the Nabucco pipeline is expected to bring alternative gas sources to Central Europe starting in 2011. The 3,282 km - long trans-Adriatic gas pipeline will bring to Europe about 8 billion m3 of gas (with prospects of increase to 25.5 billion m3 by 2030) via the Caspian Sea and the Adriatic Sea. The route of the pipeline passes through Azerbaijan, Georgia, Turkey, Bulgaria, Hungary, Romania and Austria, the final technological junction, which belongs to OMV Company, which owns Petrom, being at Baumgarten. The project is developed by OMV (Austria), MOL (Hungary), Botas (Turkey), Bulgargas (Bulgaria) and Transgas (Romania) companies, it will cost 5 billion Euros and it will be completed by 2011. Recently, SOCAR was invited to become stockholder. The EU strongly supports this project politically and it will be involved in its implementation, including through Gas de France Company.
Russian Gazprom has suggested an alternative project. The South-East European gas pipeline coincides in what concerns the route of Nabucco, but instead of starting from Azerbaijan, it starts from Russia. It is like a ramification of the Blue Stream that will cross Serbia, Bulgaria and Hungary. There is already an agreement signed by Russia, Bulgaria and Hungary, Jan 2008. In addition, there are no difficulties in supplying the pipeline with raw material. However, contrary to Nabucco, it is not known yet from where it will be taking the gas to be transported. Previously divided, the EU and Member States opinion concerning the Nabucco project, has developed lately towards an acceptance of the project.

The capacity of the pipeline will be 31 billion m3 per year. It is expected the overall cost of the project to be around $20 billion and to be finalized 2015.  
It’s needed to be underlined that these two very important projects, Nabucco and South-East European gas pipeline, are not competing and are not in contradiction but complimenting each other. Even when finished, their capacity will not satisfy the EU energy needs that’s why a new sources and supply routs should be explored, as well. 
Alternative sources
At present Bulgaria has a capacity of 12,668 MW, including thermo, nuclear and hydro-electric resources. In spite of this capacity, Bulgaria is intent to invest in the field due to the fact that by 2010 the power production will drop by 40%. Bulgaria imports annually 70% from the necessary fuel for electric power production. 
On 1 January 2002, an ordinance to set electric energy prices was issued. It states that incentives are granted for companies which buy energy from renewable sources. A system of green certificates with base tariffs, to replace the current system, was supposed to be introduced in 2007, but it has not been implemented. Be as it may, as an EU member, Bulgaria will have to make sure that by 2010 the renewable energy will make 11% out of the whole electricity production. The potential of wind-based energy in the middle term is 3,400 MW and that of geothermal energy, 200 MW. Taking into consideration that almost 90% of agricultural lands are cultivated lands and forestry, the bio-fuel potential looks promising: 3,400 MW. Bulgarian authorities will give a special attention also to micro hydroelectric power stations.

On 18 September 2008, the Bulgarian Energy Holding was established in which all Bulgarian (100%) Governmental owned power production companies are included - „Coal mine Maritsa-East”, Thermal Power Plant „Maritsa-East II”, Nuclear Power Plant „Kozlodyi” (will be executed by Аtomstroy), National Electrical Company and „Bulgargas” with its three subsidiaries – „Bulgargas”, „Bulgartransgas” and „Bulgartel”. With the establishment of the new holding structure with assets in value of BGN 8.5 billion, Bulgaria has one of the largest energy companies in the region. The Bulgarian engagements in the afore-mentioned projects namely Nuclear Power Plant “Belene”, Nabucco, South-East European gas pipeline, and Burgas-Alexandroupolis oil pipeline will be under the Bulgarian Energy Holding direct supervision.
In the longer term, the realization of these important international energy projects Bulgaria will strengthen its role as a key energy center in South Eastern Europe. But beyond national interests, the EU’s policy in the Black Sea area is of great importance. The more European policy there is in the Black Sea Region, the more cooperation there is in the region itself.
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