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Causes and scenarios of the world crisis development: a view from Ukraine

A new, stronger wave of the financial crisis is approaching. My prognosis is that it will overwhelm the world in September-October, 2009. The second wave will be induced by economic protectionism, freezing of financial and investment channels, cutting of lending, increase in non-performing loans, raise of unemployment, poverty and labor migration, as well as by delay in structural reforms of economies based on new technological structure. All these factors will take place at the global level rather than in an individual country or a specific region. 
In order to neutralize this challenge we need to take proactive measures. However, the systemic and major causes of the first wave of the crisis still have not been resolved. The resolution of the G-20 Summit in London and the anti-crisis measures of the U.S. government do not resolve the problem. Rather, they postpone its consequences. The stake made on unsecured monetary emission only aggravates the existing misbalance and provokes inflation risks. According to data from the Asian Development Bank, last year the financial assets depreciated by USD 50 trillion. This should be considered in light of the fact that the world GDP totaled USD 60.2 trillion. This crisis is a global one. It has affected 70 per cent of the world countries. 

The structure and scale of the world financial and economic crisis are unprecedented. The current crisis is not only financial; it is also a general economic and social one. This is also the crisis of existing theories, concepts, models, mentalities, moral values, spirituality and conscience. The cycles of three crises have coincided in time: demand and supply (5 years), reproduction (10 years) and industrial crisis (50 years). This has produced a resonance, which is rapidly destroying not only the single-polar world but also the existing system of global governance. 
Three additional cycles of a higher, civilizational level have coincided in time. The sixth industrial civilization has been superseded by the seventh, post-industrial one; the fifth generation has replaced the forth generation of local civilization; the time for the third world super-cycle has come. Hence, the 200-year, 500-year and 1000-year civilization cycles have coincided in time. 

The situation is aggravated because of the fact that the process of economization of politics in times of general globalization has reached a level at which that both geopolitics and geo-strategy have become the servicing subsystems of geo-economy. 
There will be no rapid, easy, and lossless way out of the crisis. Unlike the first two cycles that may be mitigated and smoothed with the help of new financial instruments and changes in monetary policy, the third 50-year cycle can be surmounted only through the transition of the economy to a new innovative model of development, i.e. the innovation breakthrough to the new sixth technological structure. 
However, even the innovative model is not capable of leading out of civilization cycles. This can be done only with the help of a noospheric model of economy, the economy of human intellect. It can neutralize the disproportion between the development of scientific and technical potential and human spiritual development as well аs ensure conflict-free and harmonious coexistence of humankind and the biosphere. 
The current crisis will result in the flow of remaining capital that will be channeled to the industrial sectors of a new technological structure. Sustainable economic development is possible only if founded on the new technological base, with new technological capacities and distinctively new demand. The basic developments of this trend are already being formulated: nano- and picoindustry, nano-biotechnologies based on achievements of molecular biology and gene engineering, renewable and environmentally safe energy sources, artificial intelligence systems, global information networks, and integrated high-speed transport systems. 

There will be a move towards an even greater intellectualization of production and a shift towards a continuous innovative and education process. The manufacturing sector will switch to environment friendly and wasteless production. 
A quantum leap and entrance to the next long-term wave of economic growth will occur after the completion of the structural reforms in the leading world economies, based on the new technological structure, which is expected after 2015. In addition to technological innovations, we need qualitative changes in social psychology and mode of life. It is necessary to move from an individual who is oriented towards production and consumption to a human being guided by spiritual values and creativity. 
The global financial and economic crisis, huge volatility of prices on energy resources, foodstuff inflation, and other factors featuring the rhythm of long-term technical and economic development show that the existing technological structure has approached the growth limit and has entered into the final stage of the lifecycle. Thus, the structural reform of the economy based on the next cycle has begun. We are witnessing the reproductive system of the new sixth technological structure, the formation and evolution of which will define the global economic development until 2035. 

The process of replacement of technological structure started with the sharp rise in prices for energy resources and raw materials resulted from their excessive consumption; the latter demonstrates maximum deviation of energy consumption from the century's trend. 

The jump in prices for energy resources and raw materials entails a rapid drop of profitability of technological chains in the existing technological structure. During the new period of economic growth, the decline in output in the technological chains of the outgoing structure will not be compensated. That is why, the leading world economies will move from recession to depression, while developing economies will record deceleration of economic growth. 
The world will change. The single-pole globalized world will be replaced by the multi-polar one. The pendulum has moved from globalization towards regionalization, from the West to the East. The line of break-up caused by the resonance will pass through all the continents. As a result, a transition model of the so-called continent economy will appear and will later be replaced by a planetary model. 
The economic activities will be centered in Eurasia that occupies 36.2% of the total land with the population of 4.8 billion or 75% of the total population of the planet. More than 70% of the world energy resources are concentrated there and that is where 70% of the world GDP will be produced in the near future. The crisis has already aggravated a conflict between two geo-strategic centers of influence, the USA and China. It is around these centers which the belts of the second and the third-level countries will be grouped.  

This transformation will be painful. In some regions, zones of instability and chaos will appear, and military conflicts may emerge. Unfortunately, the world has not become more perfect. For these reasons, the sole modification of the economic model cannot generate the desired outcome; a positive change in human consciousness is needed. 
It is necessary to move from the ideology of consumption to a noospheric ideology, i.e. the ideology of conflict-free development of humankind and the planetary biosphere. It should be noted that the founder of the theory of cycles was Ukrainian economist M. Tuhan-Baranovski, and the founder of noospheric theory was the first President of the NAS of Ukraine V. Vernadski. The author of this work is a developer of the neospheric model of economy. 
Hence, Ukraine may offer to the world a leading edge concept of the economy that can protect humanity from global catastrophe. 
Does Ukraine itself have a chance for an unclouded future neither being divided by the globalization split nor being the frontline of regional conflict, nor standing in the sidelines of civilizational evolution?  To my mind, this crisis can give Ukraine this chance provided the new government pursues correct ideological, political and economic principles. If it does, Ukraine will be a democratic country capable of protecting its national interests. 

Not only the centers of influence, but due to strategic effects also other countries, can enhance the stability and security in this region. 
The United States, for example, will get a new paradigm and strategy for overcoming the world financial crisis, an open dialogue and fruitful cooperation instead of opposition and military conflict thereby protecting its economy from recession and humankind from suffering. Energy stability can be achieved much cheaper through mutually beneficial cooperation, and the money saved on military expenses may be used for fighting environmental and climate changes and other global challenges. 
Taking into account the strategic advantages and potential, geo-strategic location and climate conditions Ukraine can and should become a bridge not only between Europe and Asia, but also between the USA, EU, Russia, and CIS countries. These countries have common interests in addressing the global challenges, including combating proliferation of mass destruction weapons, terrorism, drugs trafficking, as well as ensuring energy and food security. 
However, to convince the centers of influence and to succeed in the implementation of this approach, Ukraine should solve, as soon as possible, its own problems that currently present the major threat to its national security. 
The first is political instability. Without overcoming it, it will be impossible to overcome the crisis in the system of management as well as corruption, the shadow economy, criminalization, and the clan-type, oligarchic model of wild capitalism. Second is the need for strong and sustainable economic development, without which it is impossible to ensure the populations’ welfare and quality of life. Third, it is necessary to ensure an adequate level of defense capacity of Ukraine. Having these problems unresolved, Ukraine, because of its weakness, risks to waste its chance and become an element of instability.


The danger is even higher because of Ukraine’s unique geo-strategic location. Ukraine can be used by criminal groups for drug trafficking from Asia to Europe and as a corridor for trafficking of weapons, dual use technologies, illegal migration, and human trafficking. Ukraine has nuclear power plants, hydroelectric power plants, the largest warehouses of weapons and ammunition supplies in Europe, aerospace technologies, powerful military and industrial complexes since the Soviet times; strategic ammonia, oil and gas pipelines that ensure the energy security of Europe also pass through its territory. A negative scenario must therefore be prevented by Ukrainians and the world community alike. Naturally, only a country with advanced economy and political stability can ensure security of such objects of crucial importance. That is why Ukraine needs a real support from sound forces. 
Most importantly, Ukraine should pursue the democratic path ensuring the national stability, regional security and preventing all possible risks and threats that may emerge on the territory of Ukraine where objects of higher level of anthropogenic security are located.
� Author’s translation into English.
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